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Senate rejects repeal of tax 
concession for co-operatives 


IN a great victory for the co-operative 
movement, the Senate on 12 
December rejected a federal budget 
measure to repeal section 120(l)(c) of 
the Income Tax Assessment Act 
1936. 

Section 120(l)(c) allows co- 
operatives who comply with section 
1 17(1 )(b) of the Act an allowable 
deduction for repayments of loan 
principal back to Government 
agencies. 

Following a submission by the 
Co-operatives Council of Australia 
to the Senate Economics Legislative 
Committee Inquiry into Taxation 
Laws Amendment Bill (No 3), the 
Greens, Opposition, Democrats, and 
Senator Harridane voted to defeat 
the budget measure. 

The repeal of sl20(l)(c) would have 
effectively taken away a tax 
concession for co-operatives which 


has been in place for over 60 years. 
Previous governments have 
recognised the need to allow co- 
operatives an alternative access to 
development funds because of their 
structures which limits their ability to 
raise capital for development 
purposes. 

The concession has enabled many 
co-operatives to undertake major 
plant expansions and to support 
infrastructure projects including 
transport, water storage and power 
generation. 

The Howard Government did not 
consult co-operatives or the industries 
in which they participate before 
introducing the budget measure. 

The Co-operative Federation of 
Queensland played a pivotal role in 
the defeat of the measure, by leading 
the Co-operatives Council of 
Australia’s delegation to the Senate 


Interest in electric co-ops grows 


INTEREST in electricity purchasing 
co-operatives is growing with 
Victoria and New South Wales 
initiating studies on the subject. 

In Victoria, the Electric Co-operative 
Tasksforce, which is jointly 
sponsored by the Co-operative 
Federation of Victoria and Co- 
operative Energy Ltd, is conducting a 
scoping study over the next 2 months 
that will report on the following: 

• Overseas precedents and lessons. 

• Australian initiatives. 

• Co-operative models. 

• Business options. 

• Phasing in issues. 

• Entry and exist costs. 

• Co-operative support for the idea. 

• Terms of reference for feasibility 


study. 

The scoping study will include site 
visits and meetings with co- 
operatives represented on the 
Tasksforce and selected members of 
the Federation. The study will be 
submitted to the Tasksforce for 
endorsement and subsequently 
submitted to co-operatives to invite 
their support for a second phase 
feasibility study. 

In New South Wales, the Department 
of Fair Trading’s Co-operative Policy 
Branch has commissioned a report on 
Consumer Energy Co-operatives. 

It is hoped that a feasibility study on 
energy co-operatives involving a 
large NSW regional co-operative, a 
credit union and an electricity retailer 
will co mm ence early in the new year. 

Members of the Federation that are 
interested in being interviewed for the 
scoping study should contact Tony 


Parnell book 
popular 

THE Federation has sold over 150 
copies of the book Reinventing the 
Co-operative since it was first published 
by the Plunkett Foundation in 1995. 
Most of the orders have come from 
interstate with some overseas sales. 

The book provides directors and 
management of co-operatives with 
practicable strategies to improve the 
performance of their enterprise. 

Members of the Federation receive 10% 


Reinventing the 
Co-operative 

Enterprises for the 
twenty first century 

by 

Edgar Parnell 

Director, Plunkett Foundation 

an essential guide for the 

co-operative of the future 

Reinventing - What and Why ~ Focusing 
the Enterprise - Leadership - The Critical 
Factor ~ Rethinking the Basics - The 
Process of Change - Members in Control 
~ Directing - Managing ~ Financing - 
Corporate Governance ~ Public Policy - 
Repositioning - Developing new Co-ops 

$36 members, 

$40 others plus postage 

Call (03) 5345 7566 now to order 


The sixth edition of National Co-op Update 
which has just been published is packed with 
news from across the nation and around the 
world: 

• Round up of major speakers and 
events at the 1996 Key Issues 
Conference. 

• The latest developments in co- 
operative legislation. 

• The fight to keep existing tax 
arrangements for co-operatives. 

• Co-operative News from Victoria, 
Queensland, Western Australia, 
Northern Territory & New South 
Wales. 

• International developments in 
‘Co-operation’. 

Become part of the national co-operative 
network. Subscribe NOW at a special 
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Your Federation at Work 


In brief 


New members 

The Board of Directors welcomes the following 
new members of the Federation: 

Architeam Co-operative 
Geelong Radio Cabs Co-operative 
Hopetoun Community Hotel Co-operative 
Muslim Community Co-operative (Australia) 
Victorian Venison Producers’ Co-operative 


Appointment of solicitor 

Corrs Chambers Westgarth has been appointed 
by the Board to act as the Federation’s solicitor. 

CCW is a national firm of solicitors who 
assisted the Office of Fair Trading and the 
Federation in the drafting of the new Co- 
operatives Act. 

Queries on corporate status 

A number of member co-operatives have had 
problems with some utilities, government 
agencies and banks not recognising co- 
operatives as incorporated bodies. Two options 
available to co-operatives to deal with the 
problem are; 

1 . take a copy of the co-operative’s certificate of 
incorporation to the organisation concerned. 

2. contact the Federation, who will approach the 
organisation on the co-operative’s behalf. 

In any event, the Federation would like to hear 
of these problems, as the matter may require 
representations to head offices or to 


Overseas delegations 

In November, the Federation hosted 
co-operative delegations from Iran 
and the Slovak Republic. 

The Department of Foreign Affairs 
and Trade invited the Federation to 
inform the Iranian Minister for Co- 
operatives on co-operative activity in 
Victoria. The Federation organised a 
panel of speakers from Murray 
Goulburn Co-operative Co, the 
United Dairy Farmers of Victoria, 
Piccol Credit Union, CreditCare, 
Common Equity Housing Ltd and the 
Rural Finance Corporation to brief 
the Minister and the Iranian 
Ambassador. 

Over 8.5 million Iranians belong to 
some 24,000 co-operatives that are 
active in most sectors of the Iranian 
economy, including housing, finance, 
agriculture, transport and industry. 

The Federation and Murray Goulburn 
Co-operative Co also briefed a 
delegation from the Slovak Union of 
Consumer Co-operatives. 

Slovak consumer co-operatives own 
2,902 retail stores, 71 catering 


businesses and 26 production units. 

Review of tax laws 

The Federation will be asking the Co- 
operatives Council of Australia to 
prepare for a future review of federal 
tax laws following the unexpected 
decision of the Federal Government 
to repeal of section 120(1 )(c) of the 
Income Tax Assessment Act and 
recent media reports of business 
groups calling for a review. 

Legislation 

Following the release of the draft Co- 
operatives bill in September, the 
Federation organised 6 information 
sessions around Victoria for co- 
operatives. Following the sessions, a 
submission highlighting remaining 
concerns was sent to the Office of 
Fair Trading. 

Because the bill will form the basis of 
other state and territory legislation, 
the Federation sought comments 
from other state federations. The 
Federation also lobbied various state 
registrars of co-operatives on 
contentious aspects of the draft bill. 

The Federation anticipates the bill 


Seasons 
| Greetings 

L The Board of the 

ll Co-operative Federation 
of Victoria extends it’s best 
| wishes to members and 
other co-operatives for a 
prosperous 1997. 


Opinions expressed in the Victorian Co-operative 
News do not necessarily reflect those of the 
Co-operative Federation of Victoria Ltd. 

Produced for the Co-operative Federation of 
Victoria Ltd by Tony Gill, Langs Road, Blampied, 
Victoria. 

Co-operative Federation of Victoria Ltd 

RMB 1282, Blampied, Victoria 3364 
Telephone: (03) 5345 7466 
Facsimile: (03) 4538 3253 


°jj Do you find it hard to make the time 
°°n to do the Co-op’s books? 

Are your financial reports to your Board 
inadequate or ffARD to understand? 

it is time that you contacted 

J Community 
| Enterprise Network 

Co-operative Ltd 

for all your accounting 
n and planning needs. 

Telephone: (03) 9372 1897 


The Board of the Federation has adopted an 
advertising policy for the News. 

Members of the Federation will get free advertising. 
Non members shall pay at a rate determined from 
time to time. 

In the event of the number or size of advertisements 
exceeding space available, precedence will be given 
to members advertisements. 

The editor will have the discretion on the size of 
advertisements, taking into account editorial space. 

For advertising enquires, call (03) 5345 


Before your current 
insurances fall due, 
talk to 

Bruce Wickett of 
Wickett Insurance Broking 

the Federation’s approved insurance broker 

Catering for all your 
insurance needs at 
competitive prices 

Specialising in: 

• Directors and officers liability 
insurance 

• Fidelity guarantee insurance 

• Public liability insurance 

• Business and domestic 
insurances 


NOTICE 

New telephone and fax numbers for the 
Co-operative Federation of Victoria are: 
Telephone: (03) 5345 7466 
Fax: (03) 5348 3253 


li=s*=_i?= 


IrJ 


Victorian Co-operative News 


Advertising Policy 


Page 4 



